
Unit 5 Vocabulary Practice - Match the terms with the correct description 
and write the word in the space below the description. 
 
Economic growth Price stability Net exports inflation 

Full employment Unemployment rate investment Real GDP 

Consumer price index Gross domestic 
product 

Government spending Consumer spending 

Aggregate supply Aggregate demand Business cycle contraction 

Seasonal 
unemployment 

Structural 
unemployment 

Cyclical 
unemployment 

Frictional 
unemployment 

peak trough recession depression 

recovery/expansion    

 
1. The state of the economy when virtually all who are willing and able to work have 

the opportunity to do so. 

 

2. Minimizing increases in prices over time so that a country’s money will retain its 
purchasing power. 

 

3. Is measured by using changes in real gross domestic product over time. 

 

4. Is the sum of consumer spending, investment spending, government spending 
and net exports. 

 

5. The monetary value of what households spend on final goods and services in the 
product market in a given time period. 

 

6. Is calculated by taking the number of unemployed people in the country divided 
by the number of people in the labor force and multiplying by 100 (the 
percentage of people in the labor force who are unemployed). 



 

7. The monetary value of final capital goods businesses purchase and inventories 
produced by businesses in a given time period. 

 

8. Measures the change in market value of a basket of goods and services 
purchased by the average consumer.  

 

9. The value of current gross domestic product adjusted for inflation. 

 

10. Is an economic model illustrating how economic activity fluctuates over time. 

 

11.The monetary value of any spending on final goods and services by a local, state 
or national government in a given time period. 

 

12.The value of a country’s exports minus the value of a country’s imports in a given 
time period. 

 

13. Is a sustained increase in the price level in an economy over time. 

 

14.The total quantity of all goods and services consumers are willing and able to 
purchase at each price level in a given period of time. 

 

15.  An extended (long) period of high unemployment and reduced business activity 

 

16.The part of the business cycle at the end of an expansion in the economy that 
represents the highest point of economic activity. 

 

17.The total quantity of final goods and services producers in an economy are 
willing and able to supply at each price level during a given period of time. 



 

18.Unemployment due to a downturn in the overall economic activity. 

 

19.Occurs when people are out of work because employers need their type of 
human capital during only one part of the year. 

 

20.The part of the business cycle that sees a decrease in economic activity. 

 

21.Occurs when people move from one job to another looking for better working 
conditions or higher wages. 

 

22.  The part of the business cycle at the end of a contraction in the economy that 
sees the lowest point of economic activity. 

 

23.A contraction in the economy that lasts for two consecutive fiscal quarters (6 
months). 

 

24.Occurs when human capital does not match the needs of employers hiring in the 
labor market. 

 

25.The part of the business cycle at the end of a trough that indicates the beginning 
of economic growth 


